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San  Francisco  Airport  Commission 
P.O.  Box  8097 

San  Francisco  International  Airport 
San  Francisco,  CA  94128-8097 

President  and  Members: 

The  Office  of  the  Controller  presents  its  report  concerning  the  review  of  ABX  Air,  Inc. 
(ABX).  ABX  has  an  operating  permit  with  the  Airport  Commission  of  the  City  and  County 
of  San  Francisco  to  use  the  landing  facilities  for  air  cargo  transportation  at  the  San 
Francisco  International  Airport. 

Reporting  Period:  August  16,  2004,  through  June  30,  2006 

Fees  Paid:  $584,447 

Results: 

ABX  correctly  reported  1,091  revenue  aircraft  landings  and  correctly  paid  its  landing  fees. 


Respectfully  submitted, 


Noriaki  Hirasuna 
Director  of  Financial  Audits 


415-554-4542 
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INTRODUCTION 


BACKGROUND 

ABX  Air,  Inc.  (ABX)  has  an  operating  permit  with  the  Airport 
Commission  (Commission)  of  the  City  and  County  of  San 
Francisco  to  use  the  landing  facilities  for  air  cargo  transportation 
at  the  San  Francisco  International  Airport  (SFO).  The  permit, 
effective  August  16,  2004,  requires  ABX  to  submit  to  the  Airport 
Department  (Airport)  a monthly  report  showing  actual  revenue 
aircraft  landings  by  aircraft  type  and  to  include  other  necessary 
landing  data  in  order  to  calculate  landing  fees. 

The  landing  fee  is  based  on  the  maximum  landing  weight  for  each 
revenue  aircraft  landing  at  SFO.  For  every  1 ,000  pounds  of 
aircraft  landed,  the  Commission  charges  a landing  fee  that  is 
adjusted  annually.  The  fee  was  $3,214  for  fiscal  year  2004-05, 
and  $3.21 3 for  fiscal  year  2005-06. 


SCOPE  AND  METHODOLOGY 

The  purpose  of  our  review  was  to  determine  whether  ABX 
complied  with  the  reporting  and  payment  provisions  of  the  permit 
for  the  period  from  August  16,  2004,  through  June  30,  2006. 

To  conduct  the  review,  we  examined  the  applicable  terms  of  the 
permit  and  reviewed  the  adequacy  of  ABX’s  procedures  for 
recording,  summarizing,  and  reporting  revenue  aircraft  landings. 
We  tested,  on  a sample  basis,  whether  ABX  accurately  reported 
its  revenue  aircraft  landings  and  the  maximum  landing  weights  of 
aircraft  landed  at  SFO.  We  also  determined  whether  ABX  has  any 
outstanding  payments  due  to  the  Airport  for  the  review  period. 
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RESULTS 


ABX  Correctly  Reported  Its  Aircraft  Landings  And 
Correctly  Paid  Its  Landing  Fees 

From  August  16,  2004,  through  June  30,  2006,  ABX  correctly 
reported  1,091  revenue  aircraft  landings  and  correctly  paid 
$584,447  in  landing  fees  to  the  Airport.  The  table  below  shows 
ABX’s  reported  total  revenue  aircraft  landings  and  landing  fees 
paid  to  the  Airport. 


TABLE 


Revenue  Aircraft  Landings  and  Fees  Paid 
August  16,  2004,  Through  June  30,  2006 


Number  of 

Landing  Fees 

Landings 

Paid 

August  16,  2004,  through  June  30,  2005 

452 

$149,912 

July  1, 2005,  through  June  30,  2006 

639 

434,535 

Total 

1,091 

$584,447 

We  conducted  this  review  in  accordance  with  generally  accepted 
government  auditing  standards.  However,  we  limited  our 
procedures  to  those  areas  specified  in  the  scope  and 
methodology  section  of  this  report. 


Staff:  Kevin  Baloca,  Audit  Manager 
Houman  Boussina 


cc:  Mayor 

Board  of  Supervisors 
Civil  Grand  Jury 
Budget  Analyst 
Public  Library 
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